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MARKINGSCHEME

1.i)Appropriatebusinessstructure.

ii)Positiveattitudeofowners.

iii)Goodbusinessculture.

iv)Adequatehumanresources.

v)Adequatefinancialresources.

vi)Adequatephysicalresources

4x1=4

mks

2.Reasonsforlicensingbusinesses

i) Regulatenumberofbusinessinanarea.

ii) Controlgoodsentering/leavingacountry

iii) Tocontrolillegalbusinesses.

iv) Toraisegovernmentrevenue.

v) Toensurethatprofessionalsarequalified.

vi) Toensurethattradersengageinbusinessesthattheyarelicensedfor.

4x1=4

mks

3. (a) Purchasesinvoice,purchasesjournal

(b) Creditnote,salesreturnsjournal

(c) Receipt,paymentjournal

(d) Salesinvoice,salesjournal

4x1=4

mks

4.

 Hewillgetdividendseveryyear

 Hewillbeabletosavemoneyinhissaccoaccount

 Loansareobtainedatlowinterestrates

 Incaseofhisdeath,outstandingloanswillbewrittenoff

 Itispossibleforhim toobtaindifferentcategoriesofloans

 Hisbeneficiarieswillreceivetwicehissharecontributionsincaseofhis

death

 Itiseasyforhim toobtainloanssinceonlyfewformalitiesarerequired

 Saccosoffereducationtotheirmembers

 Saccomayofferbankingfacilitiesthroughtheirfrontofficeservices.
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5.Importanceofmakingachoice

i) Economicresourcesarescarce.

ii) Humanwantsareunlimited.

iii) Humanwantsvaryinintensity/urgency.

iv) Humanwantsarecompetitive.

v) Somehumanwantsarehabitual.

4x1=4

mks

6.Reasonswhysmsisreplacinglettersasawayofcommunication.

i) Cheaptousesmsservices.

ii) Fasterthanletters.

iii) Canbesenttomanypeopleatonce.

iv) Provideimmediatefeedback.

v) Clarificationcanbemade.

vi) Itisreliable.

vii) Itisprestigious.

4x1=

4mks

7.Typeofwarehouse.

i) Bonded/excisewarehouse.

ii) Publicwarehouse.

iii) Freewarehouse.

iv) Privatewarehouse.

8.

9.

 Letterofenquiry

 Order

 Goodsreceivednote

 Goodsreturnednote



3

 Ioweyou

4x1=4mks

10.Factorofproduction

i) Labour

ii) Capital

iii) Land

iv) Entrepreneurship

4x1=4mks

11.Advantagesofpromotingproductsthroughradios.

i) Reachesmanyaudiencesatthesametime.

ii) Accessibleeveninremoteareas.

iii) Mayreachtargetaudiencethroughairingthem intheirfavouriteprogrammes.

iv) Mayentertainthroughmusic/beats

v) Maybeairedthroughdifferentlanguages.

vi) Servesbothliterateandilliterate.

vii) Maybeairedrepeatedly.

4x1=4mks

12.Negativeeffectsofoverpopulation

i) Strainonavailablesocialamenities.

ii) Lowstandardofliving.

iii) Encouragingruralurbanmigration.

iv) Highdependencyratio.

v) Imbalanceindemandandsupply.

vi) Foodshortage.

vii) Increaseincrimerate.

viii) Environmentaldegradation

4x1=4mks

13.WayHIV/AIDShasnegativelyaffectedentrepreneurship.

i) Lack/reducedproductmarket.

ii) Lack/reducedlabour.

iii) Highlabourturnoveraffectingperformance.

iv) Lossofskilledmanpower.

v) Highcostoftrainingnewworkers.

vi) Highcostofinsurance/medicalcover.
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vii) Decreasedstaffmoralewhencolleaguesail/die.

4x1=4mks

14. AnthonyTraders

Balancesheet

Asat31stDec.2014

Shs Shs
Cash 40,000√
Premises 400,000√
Fixtures 180,000√
Vehicles 100,000√
Debtors 70,000√

790,000

Capital 490,000√
Creditors 140,000√
Bankloan 160,000√

790,000
8x½=

4mks

15. Murang’aTraders

TradingAccount

Forthemonthending31stJanuary2015

Shs
Openingstock 200,000√
Add:Purchases 500,000√
Costofgoods
availableforsale 700,000√
less:Closingstock 300,000√
CGS 400,000
Grossprofitc/d 100,000√√

500,000

Shs
Sales 500,000√√

500,000

8ticks@ ½=

4mks

16.i)C–Consumerexpenditure.

ii)I–Investmentexpenditure

iii)G–Governmentexpenditure

iv)(x-m)–Netexports

4x1=4mks

17.Causesofshiftindemandcurve.

i) Fallinpriceofcomplementaries.

ii) Riseinhouseholdincome.
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iii) Riseinpriceofsubstitutes.

iv) Expectedincreaseinpriceofthecommodity.

v) Positivetaste/preference/fashion.

vi) Favourableseasonalchanges.

vii) Favourablegovernmentpolicies

4x1=4mks

18.Characteristicsofdirectproduction.

i) Goodsarelowquality.

ii) Smallscaleproduction.

iii) Little/nospecialization.

iv) Mechanizationminimal.

v) Productionismainlyforownuse/Noexchange.

vi) Promotesindividualism.

vii) Doesnotencourageinvention/innovation/creativity.

viii) Skillusedcannotbeimproved.

ix) Toolsusedcannotbeimproved.

4x1=4mks)

19.Factorsthatinfluencedecisiononwhatgoods/servicestoproduce.

i) Profitability.

ii) Market/demand/customer.

iii) Levelofcompetition.

iv) Availabilityofresources.

v) Costofproduction.

vi) Governmentpolicy

4x1=4mks

20.Roleofintermediaries.

i) Accumulatebulk.

ii) Breakingbulk.

iii) Advice.

iv) Preparegoodsforsale.

v) Storegoodsuntiltheyareneeded.

vi) Transportgoodstowheretheyareneeded.

vii) Productpromote.

4x1=4mks

21.Benefitsofusingcomputersinbusinessoperations.

i) Computersarefastinoperations.

ii) Occupylessspace.

iii) Outputispresentable.

iv) Assisttoreducefraud.

v) Aremoreaccurate.

vi) Havelargestoragefacilities.
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vii) Havewiderangeofuses.

viii) Promoteprestige.

4x1=4mks

22.Typeoferrors.

i) Compensatingerror.

ii) Errorofomission.

iii) Errorofprinciple.

iv) Completereversalofentries

4x1=4mks

23.

8ticks@ ½=

4mks

24.Finalcapital=opencapital+profit+Additionalinvestment–drawings

=240,000+170,000√+58,000√–82,000√

=sh386,000√

4ticks@ 1mk=4

mks

25.Compensation=sum insuredxactualloss

Valueofproperty

=600,000√x500,000√

1000,000√

=sh.300,000√

4ticks@ 1mk=

4mks
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