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1.Highlightfourinternalbusinessenvironmentsthatarenecessaryforthe

smoothrunningofabusiness.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

2.Highlightfourreasonswhythegovernmentlicensebusinesses.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

3.Foreachofthefollowingtransactionsgivenbelowindicateinthe

appropriatecolumnthesourcedocumentandthebookoforiginalentry

inwhichthetransactionshouldberecorded.

(4mks)

TRANSACTION SOURCEDOCUMENT BOOKOFORIGINAL
ENTRY

a)Purchaseofgoods
oncredit
b)Goodsreturnedby
customer
c)Paymenttocreditor

d)Saleofgoodson
credit

4.Timothy,anemployeeofSafaricom companyhasdecidedtojoin

Safaricom SACCO.Identifyfourbenefitsthatheislikelytoenjoyfor
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joiningtheSACCO.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

5.Highlightfourreasonswhyit’simportanttomakechoicewhile

satisfyinghumanwants.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

6.Statefourreasonswhyshortmessageservices(sms)isreplacing

lettersasawayofcommunication.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

7.Thefollowingfeaturesrelatetowarehousing.Indicatethemostsuitable

typeofwarehousingdescribed.

(4mks)

Feature Type
a.Usedtostoregoodsuntilexcise

dutyispaid
b.Mostlocatedatstrategicpoints

andavailableatafee
c.Usedtostorenon-dutiblegoods

from withinoroutsidethecountry
d.Usuallydesignedtosuitone’s

specifications
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8.ThefollowinginformationrelatestoGaturuTradersforthemonthof

July2013

July4 receivedchequeShs.150,000from adebtor

July9 PaidKevinshs.40,000bychequeforgoodsbought

at

shs.66,000andthebalanceincash

July10 soldstockworthshs.20,000cash

Entertheabovetransactioninrelevantledgeraccounts.

(4mks)

9.Namefourdocumentsusedinhometradethatoriginatefrom thebuyer.

(4mks)

____________________________________________________________________

____________________________________________________________________

____________________________________________________________________

____________________________________________________________________

_________________________________

10. Namethefactorsofproductionthefollowingresourcesrelateto;

(4mks)

Resource Factorofproduction
i. Receptionist
ii. Machinery



5

iii. Wind
iv. owner

11. Statefouradvantagesofpromotinggoodsusingradios.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

12. Outlinefournegativeeffectofoverpopulationinanation.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

13. HighlightfourwaysinwhichHIV/AIDShasnegativelyaffected

entrepreneurshipinMurang’a.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

14. Anthonyhadthefollowingbalancesattheendofthetradingperiod

on31stDec.2014

Shs

Cash 40,000

Creditors 140,000

Premises 400,000

Fixtures 180,000

Bankloan 160,000
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Vehicles 100,000

Debtors 70,000

Preparehisbalancesheetattheendofthetradingperiod.

(4mks)

15. Murang’atradershadthefollowinginformationforthemonthending

31stJan.2015

Shs

Openingstock 200,000

Closingstock 300,000

Purchases 500,000

Margin 20%

PrepareMurang’aTraderstradingaccountforthemonthending31stJan.

2015.

(4mks)

16. Thenationalincomeismeasuredusingtheexpendituremethodgiven

as

Y=C+I+G+(x-m).Statewhateachofthefollowingletterrepresents.

(4mks)

(i) C___________________________________________________________
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(ii) I____________________________________________________________

(iii) G___________________________________________________________

(iv) (x-m)________________________________________________________

17. Thefigurebelowshowsashiftindemandforacommodityfrom D0D0

toD1D1

Statefourpossiblecausesofthissituation.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

18. Listfourcharacteristicsofdirectproduction.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

19. Highlightfourfactorsthatmayinfluencethedecisionsonwhat

goodsandservicestoproduce.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________
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20. Statefourrolesofintermediariesinthechainofdistribution.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

21. Kariukihasintroducedcomputersinhisbusinessoperations.Outline

fourbenefitsthathemayexperience.

(4mks)

__________________________________________________________________________

__________________________________________________________________________

__________________________________________________________________________

__________________________________________

22. Matchthefollowingdescriptionoferrorswiththetypeoferrorsmade

whenkeepingbooksofaccounts.

(4mks)

Description Errortype
a. Occurswhereerrorsinboththedebit

andcreditbalancesareequal
b.Occurswhereatransactionisnot

recordedatallinthebooks
c. Occurswhenentriesaremadeinthe

wrongclassofaccounts
d.Occurswhereboththedebitandcredit

entriesaremadeusingsimilarbut
erroneousfigures

23. Drawawelllabeledkinkeddemandcurveinanoligopolytypeof

market.

(4mks)
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24. Thefollowingwasobtainedfrom Eliasbooksfortheyearended31st

Dec.2013

Shs

Drawings 82,000

Profit 170,000

Additionalinvestment58,000

Capital1/1/2013 240,000

CalculateEliascapitalasat31stDec.2015

(4mks)

25. BethMuyainsuredherpropertywhosevaluewasshs1,000,000for

shs600,000againsttheriskoffire.Laterfirebrokeoutandtheproperty

wasburntcausingalossofshs500,000.Calculatehercompensation.

(4mks)


